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Section -A

Choose the correct option

1.

Double entry book-keeping was fathered by:
a FW.Taylor

b. Henry Fayol

C. LucasPecioli

d. SW. Charls

Balance Sheet is aways prepared:

a. For the year ended

b. Ason aspecified date

c. Asonayear ended

d. None of the above

Retained earnings is synonymous to:
a. Profit for the year

b. Accumulated profit & loss

c. Accumulated provisions

d. All of the above

Books of original entry are called:

a. Ledger

b. Trial Balance

c. Cash Book

d. Journa

For preparing balance sheets prepaid expenses are shown as part of:

a. Liability

b. Equities

c. Fixed Assets

d. Current Assets

Unpaid and unrecorded expenses are called:
a. Prepaid Expenses

b. Accrued expenses

c. Additional expenses

0.5x10=5



d. Miscellaneous expenses
7. Amount, cash, or other assets removed from business by owner is:
a. Capitd
b. Drawings
C. Assets
d. Provisiona income
8. Financially, shareholders are rewarded by:
a Interest
b. Profit
c. Dividends
d. All of the above
9. Which financial statement is used to show what the firm owns?
a. Income statement
b. Balance sheet
c. Cash flow statement
d. Stateof retained earnings
10. What are the accounting standards issued by the IASB called?
a. Internationally Accepted Accounting Standards
b. International Financial Accounting Standards
c. International Accounting Principles
d. International Financial Reporting Standards

Section -B

Answer any Five guestions from the following within 50 words [1x5=5]

1. What’s difference between accounting and bookkeeping?
2. What is cash accounting or cash accounting system?

3. What is meant by atransaction?

4. What is capital?

5. What isan invoice?

6. What isadouble entry system of accounting?

7. What are the two major objectives of bookkeeping?



